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Abstract

This study aimed to examine the impact of corporate
governance on enhancing financial risk management
and its reflection on financial performance through a
field study of a sample of banks operating in
Sulaymaniyah Governorate, Kurdistan Region of
Iraq. The study addressed corporate governance
through its dimensions, namely transparency and
disclosure, accountability and responsibility, board
effectiveness, and internal control and compliance,
and examined its effect on financial risk
management and financial performance. The study
adopted the descriptive analytical approach and used
a questionnaire as the main tool for data collection.
A total of 59 questionnaires were distributed to the
banks included in the study, of which 50 wvalid
questionnaires were returned for analysis, while 9
questionnaires were not returned. The response rate
reached 84.75%, which is considered appropriate for
conducting statistical analysis and testing the study
hypotheses. The general characteristics of the
respondents also showed diversity in terms of
gender, educational qualification, age, and years of
service, which enhanced the representation of the
sample in the surveyed banks.
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The findings revealed a good level of application of
corporate governance, financial risk management,
and financial performance in the surveyed banks.
The results also indicated a positive and significant
effect of corporate governance on financial risk
management, as well as a positive and significant
effect of both corporate governance and financial
risk management on financial performance.
Furthermore, the results showed that financial risk
management plays an important mediating role in
the relationship between corporate governance and
financial performance. This indicates that improving
corporate governance practices has a stronger
reflection on financial performance when
accompanied by effective financial risk
management. The study recommends strengthening
transparency and disclosure, activating
accountability and internal control, improving the
effectiveness of boards of directors, and developing
financial risk management systems in a way that
contributes to improving the financial performance
of banks

Keywords: Corporate Governance, Financial Risk
Management, Financial Performance, Transparency
and Disclosure, Internal Control.



