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The results also showed that the effect of the
standard was not identical in all cases, as some
indicators improved in certain years, while others
declined slightly, which suggests that the accounting
presentation method affects the interpretation and
analysis of financial performance.

The study ended with several recommendations, the
most important of which are the need to prepare Iraqi
banks early for the application of "IFRS18", review
the classification of income and expenses, develop
financial reporting formats, and train accounting and
supervisory staff on the requirements of the standard
and the mechanism of its application in the banking
environment.

Keywords: International Accounting Standards I1AS
1, International Financial Reporting Standards IFRS

18, financial performance, financial reports,
presentation and disclosure.
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Applicability of IFRS 18 International Financial
Reporting Standard

(Presentation and disclosure in financial reports)
in order to improve financial performance: an
analytical study in a sample of commercial banks

listed on the Iraq Stock Exchange.

Abstract:

This study aims to explain the impact of applying
"IFRS 18 "on presentation and disclosure in the
financial reports of banks listed on the Iraq Stock
Exchange, and to show the extent to which this is
reflected in improving the presentation and analysis
of financial performance.

The importance of the study stems from the fact that
"IFRS 18 "was introduced to develop the way
financial statements are presented, especially the
statement of profit or loss, through the
reclassification of income and expenses, clearer
presentation of subtotals, and enhanced disclosure of

information that helps investors and other
stakeholders better understand financial
performance.

The study also highlights the importance of
improving financial presentation and disclosure
practices in accordance with the requirements of
"IFRS 18", in a way that supports the quality of
accounting information, enhances transparency, and
increases comparability across banks and reporting
periods.

The study was applied to the financial data for the
period "2023-2024 "of Bank of Baghdad and the
National Bank of Iraq, both listed on the Iraq Stock
Exchange.

It was based on comparing a number of operating
efficiency and profitability indicators under "1AS 1
and IFRS 18", most notably net interest margin,
operating profit margin, EBITDA margin, asset
utilization, return on assets, and return on equity.
The study reached several conclusions, the most
important of which is that the application of
"IFRS18 "did not lead to changes in indicators
related to net profit, average assets, and
shareholders’ equity, while its effect appeared more
clearly in operating indicators as a result of
reclassification and presentation changes.
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